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For the year ended
31 December 2007

RO ’000
Revenue
Transmission use of system charges from
Muscat Electricity Distribution Company SAOC 10,894
Transmission use of system charges from
Mazoon Electricity Company SAOC 7,989
Transmission use of system charges from
Majan Electricity Company SAOC 5,327
Transmission connection charges from
Muscat Electricity Company SAOC 1,031
Transmission connection charges from
Mazoon Electricity Company SAOC 836
Transmission connection charges from
Majan Electricity Company SAOC 729
Transmission connection charges from
Al Ghubrah Power and Desalination Company SAOC 96
Transmission connection charges from
Al Wadi Al Jizzi Power Company SAOC 36
Expenses
Inter-connection and transmission facilities charges
from Oman Power and Water Procurement Company SAOC 2,985
Accounting service charge from
Electricity Holding Company SAOC 267

Amount received/due towards shared projects:

Amounts due from Muscat Electricity Distribution Company SAOC
in respect of energy meters at Grid stations and capital

work in progress in relation to Mabela project

15

Amounts received from Muscat Electricity Distribution
Company SAOC in respect of capital work in progress

in relation to Mabela project.

724

Amounts due from Majan Electricity Company SAOC in
respect of capital work in progress in relation to Sohar

industrial area substation project.

742

Amounts due from Mazoon Electricity Company SAOC in

respect of capital work in progress in relation to

Rustaq grid station 132/33kV project.
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Funding of Obligations Prior to 1 May 2005 during the year

Electricity Holding Company SAOC

Transfer of inventory

To Muscat Electricity Distribution Company SAOC

From Majan Electricity Company SAOC
From Mazoon Electricity Company SAOC

363

-

For the year ended

31 December 2006

RO ’000

10,062

8,424

5,493

1,094

778

548

14

29

3,666

233

680

756

452
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Inter-corporate loans and advances 2007 2006
RO’000 RO’000
Electricity Holding Company SAOC 44,678 39,815

During the year, company has re-grouped the loans taken from Electricity Holding Company
SAOC (EHC) of RO 33,250 thousand (2006-RO 28,750 thousand) under non-current liabilities as
“Inter-corporate loans and advances”. The balance of advances received from EHC for payment
of obligation prior to 1 May 2005 of RO 11,428 thousand (2006-RO 11,065 thousand) has also
been grouped under this account.

The amount due from / to related parties other than inter-corporate loans and advances have
been disclosed in Note 7 and 15 in these financial statements.

Key management benefits

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly, including any
director (whether executive or otherwise). The compensation for key managerial personnel
during the year is as follows:

For the year ended For the year ended
31 December 2007 31 December 2006

RO ’000 RO '000

Short term benefits 157 104
Post employment benefits 32 9
Director’s remuneration (including bonus) and sitting fees 43 30
232 143

24. Contingencies and operational commitments

2007 2006

RO ’000 RO ’000

Capital commitments 8,676 1,595
Claims against the company not acknowledged as debt

(see note below) 920 -

A contractor of the company has claimed payment of RO 89,531 on account of additional work
carried out. The management believes that the claim is not tenable as the work carried out was
required as per contracted terms. No provision for this amount has therefore been made in the
books of accounts.

25. Financial risks
Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The exposure
to credit risk at the balance sheet date is on account of:

2007 2006
RO ’000
Trade receivables 10,660
Other receivables 925
Cash and cash equivalents 3,709
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The exposure to credit risk for trade and other receivables at the balance sheet date by type of

customer is:
2007 2006
RO ’000 RO 000
Muscat Electricity Distribution Company SAOC 4,139 737
Mazoon Electricity Company SAOC 4,288 1,958
Majan Electricity Company SAOC 1,859 1,063
Al Ghubrah Power and Desalination Company SAOC 96 15
Wadi Al Jizzi Power Company SAOC 36 29
Rural Areas Electricity Company SAOC 1 6
Trade receivables from other parties 241 1,572
Dues from others 925 900
11,585 6,280

The age of trade receivables and related impairment loss at the balance sheet date is:

31 December 2007 31 December 2006

Gross Impairment Gross Impairment
Past due 1-365 10,660 - 5,380 -
10,660 - 5,380 -

There is no impairment on trade receivables since these are considered as fully recoverable.
Liquidity risk

The following are the contractual maturities of financial liabilities, including interest payments:

Carrying 1-365 1-2 More than
amount days years 2 years
RO 000 RO 000 RO 000 RO 000

31 December 2007
Trade and other payables 15,802 15,802 - -
Due to related parties 1,079 1,079 - -
Inter-corporate loans and advances 44,678 - - 44,678
61,559 16,881 - 44,678
Carrying 1-365 1-2 More than
amount days years 2 years
RO 000 RO '000 RO ’'000 RO '000

31 December 2006
Trade and other payables 17,166 17,166 - -
Dues to related parties 796 796 - -
Inter-corporate loans and advances 39,815 - - 39,815
57,777 17,962 - 39,815

Interest rate risk

At the balance sheet date the interest rate risk profile of the company’s interest bearing financial
instruments was:

2007 2006

RO ’000 RO ’000

Fixed rate instruments - -
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Fair value of financial assets and liabilities

The carrying value of the financial assets and liabilities as recorded in the balance sheet
approximates to their fair value.

26. Comparative figures

Certain comparative figures have been regrouped and reclassified wherever necessary to match
with current year presentation.

27. Approval of the financial statements

The financial statements were approved by the Board of Directors and authorised for issue in
their meeting held on 17 March 2008.
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